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SUB J : PROCESSING SUBSIDIES FOR PLUMS AND CANNED PEACHES 
REF: (A) STATE 132444; (B) STATE 130608; (C) BONN 9960 

1 . SUMMARY: EC COMMISSION IS EXPECTED TO AGREE SHORTLY 
TO HOLD TECHNICAL CONSULTATIONS WITH THE U.S. ON PROCESS- 
ING SUBSIDIES FOR PLUMS AND CANNED PEACHES. MANAGEMENT 
COMMITTEE OPINION POSTPONED UNTIL JUNE 16. END SUMMARY. 

2. ON JUNE 1 . GUNDELACH'S CHIEF OF CABINET BAUMANN 
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TELEPHONED MONTEL TO REJECT OUR REQUEST FOR CONSULTATIONS 
ON EC PROCESSING SUBSIDY LEVELS FOR PROCESSED FRUITS AND 
VEGETABLES. WE THEN ASKED THE AG ATTACHES IN LONDON, 

BONN, COPENHAGEN, THE HAGUE AND BRUSSELS TO TRANSMIT TO 
APPROPRIATE OFFICIALS OF THEIR HOST GOVERNMENTS, THE 
USG’S VIEWS AS OUTLINED IN REFTEL (A) AND (B), AND TO 
STRESS OUR DESIRE TO CONSULT BEFORE THOSE SUBSIDIES WERE 
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APPROVED BY THE COMMISSION. BONN REPORTED THE RESULTS 
OF THEIR DISCUSSIONS IN REFTEL (C). FOLLOWING IS OUR 
UNDERSTANDING OF VIEWS OF OTHERS. BELGIUM AND LUXEMBOURG 
OFFICIALS WERE NON-COMMITTAL, BUT DISCLAIMED THEIR NEED 
FOR ANY PROTECTION FOR PRUNES OR CANNED PEACHES. UK AND 
DUTCH OFFICIALS SAID THEY WERE SHOCKED BY THE ALLEGEDLY 
HIGH LEVEL OF SUBSIDIES UNDER CONSIDERATION AND WOULD PUSH 
HARD TO KEEP THE LEVEL DOWN. DANISH OFFICIALS SAID THAT 
THE FORMULA USED FOR CALCULATING THE SUBSIDIES HAD BREN 
APPROVED BY THE COUNCIL OF MINISTERS AT THE SAME TIME AS 
THE PRICE PACKAGE AND THAT, THEREFORE, THE FORMULA COULD 
NOT BE CHANGED. THE DANES FELT THAT, SINCE THE SUBSIDY 
REPORTEDLY IS ONLY TO APPLY TO THE "DENT" VARIETY OF 
PLUMS, IT SHOULD NOT INTERFERE WITH U.S. EXPORTS TO THE 
EC, NOR WOULD IT AFFECT PRODUCTION OF COMPETITIVE 
VARIETIES. THEY SAID THERE IS A PROVISION IN THE 
FORMULA FOR ADJUSTING THE SUBSIDY IF IT INCREASES EC 
PLUM PRODUCTION. THE DANES STRESSED, AS DID THE GERMANS, 
THAT THE ENTIRE MATTER OF PROCESSING SUBSIDIES IS 
SENSITIVE BECAUSE IT WAS PART OF A POLITICAL PAYOFF TO 
THE FRENCH AND ITALIANS IN THE RECENT PRICE SUPPORT 
NEGOTIATIONS. 

3. THAT SAME DAY, WE REPORTED THE MONTEL/BAUMANN TELECON 
TO AARTS AND KRENZLER, DIRECTORATE GENERAL I (EXTERNAL 
RELATIONS). THEY EXPRESSED THEIR CONCERN AND IRRITATION 
WITH DG-VI IN THIS AFFAIR FOR HAVING RESPONDED TO OUR 
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FORMAL REQUEST FOR CONSULTATIONS WITHOUT FIRST HAVING 
COORDINATED WITH THEM. THEY AGREED WITH US THAT DG-VI'S 
REFUSAL TO CONSULT COULD ADVERSELY AFFECT THE ATMOSPHERE 
FOR THE AGRICULTURAL MTN’S, WHICH IS DIFFICULT ENOUGH 
ALREADY, AND SAID THEY WOULD BE BACK TO US. 

4. IN THE A.M. OF JUNE 2, KRENZLER TOLD US THAT THE 
COMMISSION HAD RECONSIDERED OUR REQUEST AND HOPED TO BE 
ABLE TO FORMALLY COMMUNICATE TO USEC THIS AFTERNOON ITS 
WILLINGNESS TO HOLD TECHNICAL DISCUSSIONS WITH US ON THE 
PROCESSING SUBSIDY ISSUE. LATER ON JUNE 2, KRENZLER 
INFORMED US THAT MANAGEMENT COMMITTEE MET AND DECIDED TO 
POSTPONE AN OPINION ON SUBSIDY LEVEL UNTIL NEXT MEETING 

ON JUNE 16. KRENZLER CONTINUED TO BELIEVE COMMISSION 
WILL BE WILLING TO CONSULT BUT SAID HE COULD NOT 
FORMALLY CONVEY THIS TO US BEFORE NEXT WEEK. 

5. FOR WASHINGTON S INFORMATION, DG-I WILL UNDOUBTEDLY 
WISH TO BE REPRESENTED AT SUCH DISCUSSIONS. DG-VI WILL 
WANT THEIR TECHNICAL AND TRADE POLICY OFFICIALS PRESENT, 

BUT EITHER PIZZUTI OR JACQUOT - OR BOTH - WILL BE IN 
LONDON FOR THE GRAINS INTERIM COMMITTEE MEETING IF 
CONSULTATIONS TAKE PLACE PRIOR TO JUNE 22. WE SEE 
ADVANTAGE TO HOLDING THE CONSULTATIONS IN BRUSSELS, WHERE 
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DG-I PEOPLE ARE PRESENT. ALSO USEC CAN SERVE AS POINT OF 
CONTINUITY FOR NECESSARY FOLLOW-UP THEREAFTER. NOTWITH- 
STANDING THE VENUE FOR THE MEETING, U.S. PARTICIPANTS IN 
THE CONSULTATIONS SHOULD BE PREPARED TO DISCUSS BOTH THE 
TECHNICAL AND TRADE POLICY ASPECTS OF THIS PROBLEM. 

6. WE NOTE ALSO THAT THE COMMISSION IS UNDER TIGHT TIME 
CONSTRAINTS TO REACH DECISION ON THE AMOUNTS OF SUBSIDY 
BECAUSE THE PROCESSING SUBSIDY PROGRAM IS SUPPOSED TO 
GO INTO EFFECT JULY 1, 1978. HINTON 

LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: FRUIT, SUBSIDIES, METAL CONTAINERS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 02 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978BRUSSE10805 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780231-0645 
Format: TEL 

From: BRUSSELS USEEC 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 978061 04/aaaadlki.tel 

Line Count: 124 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 016d147d-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 78 STATE 132444, 78 STATE 130608, 78 BONN 9960 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2150792 
Secure: OPEN 
Status: NATIVE 

Subject: PROCESSING SUBSIDIES FOR PLUMS AND CANNED PEACHES 
TAGS: EAGR, EEC 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/016d147d-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



